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Sale to an Intentionally Defective Grantor Trust (IDGT)
  

Please see disclosure page for complete disclosure information.

Initial Gift to Trust (At least 10% of
Value of Sale to Trust) - $1,000,000

Sale to Trust - $10,000,000

Payment of $25,000,000 at Death 

ILIT Pays $470,000 Annual Premium

Annual Interest Payments at AFR
Rate and Term - $300,000 at 3% AFR

Balloon Note Payment at End of
Loan Term - $10,000,000

Payment of

Taxes on

Behalf of

Trust -

$270,000 

MR.  & MRS. CLIENT

Grantors

IRS

Collects Taxes on Income and

Realized Capital Gains Earned

By Grantor Trust

LIFE INSURANCE CARRIER

$25,000,000 Death Benefit on a 

Joint and Last Survivor Policy

CHILDREN / HEIRS

Receive $25,000,000 Death

Benefit plus Other ILIT Assets at

Second Death

IRREVOCABLE LIFE
INSURANCE TRUST (ILIT)

Grantor Trust
Owner/Beneficiary of Life

Insurance Policy

Sold and Gifted Assets Earn
Expected Rate of Return of 7%



Sale to an Intentionally Defective Grantor Trust (IDGT) Disclosure

Securities are offered through Mid Atlantic Capital Corporation (MACC) a broker dealer, Member FINRA/SIPC. 
Financial advice offered through Crescent Wealth Capital Management, LLC, a registered investment adviser. Non-
variable Insurance products are offered through Crescent Wealth Management, a member of Partners Financial, a 
division of NFP Insurance Services, Inc., which is a subsidiary of National Financial Partners Corporation. Crescent 
Wealth Management, Crescent Wealth Capital Management, LLC, and National Financial Partners Corporation are not 
subsidiaries or control affiliates of Mid Atlantic Capital Corporation.

Not all persons using this material are registered to offer securities products or investment advisory services.  Neither 
Crescent Wealth Management, Crescent Wealth Capital Management, Mid Atlantic Capital Corporation, or Partners 
Financial offer tax or legal advice.  Clients should consult with their individual tax and legal professionals prior to enter-
ing into such transactions.

Loan interest paid by the ILIT is not deductible.  ILIT assets may be insufficient to pay the premiums, loan interest, 
and/or repay the lender.  Additional out-of-pocket contributions to the ILIT may be required to retire the debt and/or 
maintain the desired level of insurance protection.  A well planned exit strategy should be in place from the beginning. 
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